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E-3078

M. Com. (Final) EXAMINATION, 2021
(Compulsory)
Paper Third
INCOME TAX LAW AND TAX PLANNING

Time : Three Hours ] [ Maximum Marks : 100
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1.

A g1 W0yl & o T £ |
Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.

TPIe—1
(UNIT—1)
frforRad W fewfrT foRay
(i) efed
(ii) FREEr
(iii) a¥® e

(iv) ¥ 99l §Y fdRR &I XbH DI Ol
Write notes on the following :

(i) Person

(i) Assessee

(iii) Annual value

(iv) Realisation of unrealised rent

P.T.O.
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3rera
(Or)

fi1. g fo<i v 2018-19 @ forg S omg &1 famforaa
feeRoT R R © :
(@) % 15,000 UfHTE
@) #ETS WA (Farral @ 3efi) % 1,500 HfcHTE
(@)  HERO % 1,000 HfrHTE
@) vfE wiow ff & faear 9 wad &1 ofee™

% 25,000 TP
(@ i 9 afud 99 W 9.5% afd &= F &AW T 19,000
) TR afdRe W % 200 HfHTE
(@) e s % 10,000

=

fRiad @ IR 9 ST W @ ot 16 Fw H# (oaan
AT 10 ARG W $H ©) Agaioord Aer @l glaum A
UG & T3 & foradr Mamear T 500 HfaAe e o
2 weM @1 ST fevEr T 30,000 affe &1 wEH
ferTerTT @7 2 |

feraradr 9 ¥ foly Ud BRI T 200 U W T U
AR % 750 YfATE W T gl E |

e 7 U@ BIS R ARG T4 9 (Aol &8 &
forg < <t &1 wReg ol @M & g @ oha 98 R
g

TR-FIROT 9 2019-20 & foIv ‘Ja= e & TR-TFY 31T Bl
UM BIFT |
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Mr. Rajeev furnished the following particulars of his income
for the financial year 2018-19 :

(a)
(b)

(©)
(d)

(€)
()

(9)
(h)

(i)

@)

Salary < 15,000 p. m.
Dearness Allowance (as per the terms of employment)
% 1,500 p.m.
Entertainment Allowance Z1,000 p. m.
Employer’s and employee’s contribution to a
recognized provident fund T 25,000 each
Interest from provident fund @ 9.5% p. a. % 19,000
City Compensatory Allowance %200 p. m.
Medical Allowance % 10,000

He has been provided with the facility of an
unfurnished house by the employer in a town
(population less than 10 lakh) for which the employer
charges ¥ 500 p. m. The fair rent of the house is
% 30,000 per annum. The house is owned by the
employer.

The employer has employed for him a sweeper
@ % 200 p. m. and a servant @ 750 p. m.

The employer has been provided a small car for official

and private pruposes, expenses for private purposes are
met by Mr. Rajeev.

Compute the taxable income under the head ‘salary’ for the
assessment year 2019-20.

TPIe—2

(UNIT—2)

f=feae oR fewforr ferRa -

(i)

HeC I JaER

P.T.O.
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(i) IRMMS i @ Hekd
(iii) FRET IR-TSN Ffnyfs
(iv) wfrfoRl & fospa W @ srerar g1

Write notes on the following :

(i)  Speculative transactions
(it)  Deduction of preliminary expenses
(iii) Tax-free Non-govt. Securities
(iv) Profit or loss on sale of securities
3T
(Or)
fola a¥ 2018-19 1 #N WMl & T T Y faawor
feferiad ¢

3
(i) | 999 W IR-AFT AW 3,50,000
(i) | sreqerell Yol oM 12,000
(iii) | ST Yo am™m 40,000
(iv) | 9raf 51 R 9% | @ 10,000
(V) | el & oM (Add) 25,000
(vi) | FrrEd anida @l Rifded W) o> 30,000
(vii) | SfexT TR W g BT 9@ ERT M 25,000
(vii) | R g9 u= VI R A fafa 10,000
(i) | Frdwie difdere ®vs § 3 15,000

PR-ERVT 9 2019-20 & o Gt A TAT AFHR D UM

I |
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Following are the income and other particulars of Shri

Shyamlal for the financial year 2018-19 :

3

Q) Taxable income from salary 3,50,000
(i) Short-term capital gains 12,000
(iii) Long-term capital gains 40,000
(iv) Bank interest on time deposit 10,000
(V) Lottery Income (Gross) 25,000
(vi) Expenditure on medical treatment of a

disabled dependent 30,000
(vii) | Donation to Indira Gandhi Memorial

Trust by cheque 25,000
(viii) | Investment in National Saving

Certificate (VI Issue) 10,000
(ix) Contribution to Public Provident Fund 15,000

Compute the total income and income tax for the assessment
year 2019-20.

SHE—3

(UNIT—3)

JR-fuRer | M0 @ wEEd € ? 9 fbd uRRerfoar |
fepa e & 2

What do you understand by Reassessment ? In what

circumstances is it done ?

P.T.O.
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@) frafRed gEaei 9 (@ @uR @ wR-FERT 9y

2019-20 & foTY Ahel el 3T T BIT

4
(i) | A6 FHRT 9 MY () 2,50,000
(ii) | mRe g 60,000
(ill) | = a¥ @1 g 10,000
(iv) | Tast @ @maRe g 50,000
(V) | 7qut @1 sremfid ™ 30,000
(Vi) | ST Yol o 20,000
(vii) | rE@relE ol 31 30,000

From the following information of a trader, compute
the gross total income for the assessment year

2019-20:
3

(1 Income from House Property

(Computed) 2,50,000
(ii) | Business Loss 60,000
(iii) | Current year’s depreciation 10,000
(iv) | Business loss of preceding years 50,000
(v) | Unabsorbed depreciation of

preceding years 30,000
(vi) | Short-term capital gain 20,000
(vii) | Long-term capital loss 30,000




(@)
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S e b1 R a¥ 2018-19 H % 60,000 AH AR &
SUH T XM | S fFfoRad i S @i

z
15-6-2018 9,000
15-9-2018 15,000
15-12-2018 16,000
15-3-2019 20,000
T S TR BT OURT 234 C & AN Plg AN oAl

B ? IS &, O A Bl \f 9aisv |

Shri Ramesh has to pay ¥ 60,000 as advance tax during
the financial year 2018-19. He deposited the following
amounts :

3
15-6-2018 9,000
15-9-2018 15,000
15-12-2018 16,000
15-3-2019 20,000

Is he liable to pay any interest U/S 234 C ? If yes,
determine the amount of interest payable.

TPR—4
(UNIT—4)

TRAR JaR ARFRM & 3 U SR & W
BRI & T M & ?

What are the obligations of the principal officer of a
company under the Indian Income Tax Act ?

P.T.O.
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frfeRad GEmmsll & SR TR FR-FERT 99 2019-20 &
fore @femal & 99 & g PR-aMAd S AT I8 A
W BN 5 98 1@ TR X BT 3 W R-AY
g
(i) STE@rets Yol ar (ToFT fbd g) % 25,000
(i) e F S ([da) % 50,000
(i) AP FHRT A M % 40,000

From the following informations, compute the net tax
payable by an ‘Association of persons’ for the
assessment year 2019-20 if X, a member, is liable to
pay tax on his other income :

(i) Long-term capital gain (Computed) % 25,000

(ii) Lottery winnings (Gross) % 50,000
(iii) Income from House Property % 40,000
SVEH
(Or)

AB & Co. Td B & e ax-fuRo e B¥ &) 0 8l
2| FR-FuRer 9§ 2019-20 & forv fy=feRad faaRor Suerer 2|

ffeRad ge™ & Tearq am-gI @rd # 81 € 1,50,000 ¢

3 3
(i) | STSreRl 1w -

A 90,000

B 60,000

C 30,000 | 1,80,000




(i)

(iii)
(iv)
V)

[9]

ISl R & @ 20%
A
B
C
Uee PR TS
AT R DY H AS R A
RS Y

20,000
24,000

18,000
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62,000
80,000
20,000
20,000

AEIERI BT UIRAHS AER! Fold & AR & | BH DI B
I ST ST |

AB & Co. is a partnership firm, assessed as firm. The
following particulars are available for the A. Y. 2019-20.

Loss as per P & L A/c after debiting the following

¥1,50,000 :
3 N

(i) | Remuneration to partners :

A 90,000

B 60,000

C 30,000 | 1,80,000
(ii) | Interest on Capital 20% :

A 20,000

B 24,000

C 18,000 | 62,000
(iii) | Patent rights acquired 80,000
(iv) | Donation to National Defence

Fund by cheque 20,000

(v) | Preliminary Expenses 20,000

Remuneration to partners is as per partnership deed.

Calculate the total income of the firm.

P.T.O.
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IBIE—5
(UNIT—5)
I8 fofy o0 v 6 ' # gem e waa @ O
AYRT B 1 &, ‘T8 I (AT AT A7 ATe] G WY’ MY R
) e aral @r eI § T, 9y |

Explain the tax consideration to be kept in mind while

deciding on ‘shut-down or continue’ of a loss making
business, which also has unabsorbed depreciation.

3oy

(Or)
N G T I A ARA G R & | 9 g3 Ry
Uq MY YR # \fhg W1 o 8 | 98 AT aR-MERT R
44 AD T ITIT TP 9T T 8% N HMGR HRaNd ¢ |
q§ 2019-20 B oIy TR effps 31T YR &

(i) AT faspg T 75 AR |

(i) I AR Tod i@ ey § Farferd & S g,
Al UG JF $I T 10,000 ARG I faam SQH, aifd
AR B @ <9 # dE @ € 10,000 UfHR (TRS)
9o fagm S|

(iii) R B Yol % 3 o B | A aReR Yol @ |

(iv) BH FRERI & ol W 129 @ < |

SHed i @ & H 3@ §¢ S WEY AR 5 9 s

MR Thel WIHG & U H JAYdT TGN BH & HY H

aferd @ |
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Mr. Subhash Chandra wants to operate an eligible business.

His two sons Shirish and Ashish are taking active part in the

business. He assessed his income U/S 44 AD on the basis of

deemed profit @ 8% of turnover. Estimated figures for the

year 2019-20 are as under :

(i)
(ii)

(iii)

(iv)

Estimated sales ¥ 75 lakh.

If the business is run as proprietary concern, each son
will be paid salary ¥ 10,000 per month, but is case of
partnership firm all three partners will get

remuneration ¥ 10,000 per month each.

Capital of the business will be ¥ 3 lakh. Contribution
equal.

The firm will pay interest on capital to partners @ 12%

per annum.

Considering the above facts suggest that they should run the

business as a Sole Trader or a Partnership Firm.
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